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>M«m or w bA v *»■ to* to Anlft>la saaaum 

BA3SEUS1ATT and otter poptn oarrlad latortloo fna the Federal 

ttooe uinlstry that Monl Boonaatca mnlotarr Brfcord will lorn on 

Ootober J for a oevsral-eeek (6 w — to, according to DIE VEST) trip to 
East and South- E&ot Asia. The first oontry to te wlsltwd Is Mlo, 
ths paporo sold, toore Erhard wUl attond tho aonaal n oa tlngo of tho 
btOMtlaaal Uoostary Pond (BBT), tho tetono Hcw) Book for Baton* 
strootlon and Sonlopxwt (ZEES), and tho International Flnoaoo 
riwimnillnn (ZFC) la Bow Dolhl on Owtohwr 6 * 10 * Onbaaqnnrrtly Exbard 
lo o chodnl od to visit Dtrms, Thnl 1 wnd, Is p a n, Sooth Bnvan, Sooth Plotnsn, 
Coy loo, aad Pakistan. Aooot d lng to tho pspaore, ho will bo o oo o npnnlo d 
te offlolals of his alnletsy (Sr. Bsdahard, Dr. Honor * 1 , Dr. Salbt, 

Dr. Bohnsoa, sad Dr. Brtaooa), ropreoaotatlwos of tho Podsrsl Dank and 
tho Todorol Finance Hlnlstsy, sad oovan aoobaro of tho tadootog (COT 
depot lea Mederalt, Dr. Stoltoahorg, aad Or. Vogali STD deputise 
Dr, Dolat and Kurlbooni ISP deputy Dr. Ions, sad DP deputy sohnoddor). 

A aoaonalquo lssuod by tho Eo o n os i os Knlotiy polatod oat that 
Erhard wonts to lafosn hlaaolf on tho ottaotlan and tho aeado of thaws 
polltloally aad ooonont sally arising sots tries la ardor to obtain a 
rallahlo JolfMDt os to dot ohoold be done to oos&ot then effectively 
la finding a eoond oooaoalo, nodal and polities! ho sts. Sooh lafomo. 
tloa Bight bo of lapsrtanos to the boots polloy of hl^tly developed 
iadastrlol oooatrlas rtoodi the lose developed oonatrlee. B»o 
Federal hopabllo, whloh itself r o oolvod fbrolpi oedotanoo for lto 
pops roooastrostloa a. tor tho oar, the rnninlyo odd, r w o ogil aoo 
a sarol obligation to help tho developing ooontrlso and hoe already 
donoostratod lto randlnooo to do oo by partldpatlag in aal t Usto osl 
aotloas aa vail as by granting bilateral asodotonoo In the past. 

) 

StrooolnL tlio ds po ndsao e of tho developing eoontrleo, os raw 
totorlolo producers, on steady oaloo of thodr produoto to tho Industrial 






t.Jr./ 



L 



declassified and released by 

CiUTUd INTELLIGENCE AGENCY 
SO U3CES METHODS EXEMPT I ON 3 b 2 §0R COORDINATION WITH. 

nazi warmer imes oi sclosure act 

ilsu ,2 0 as 



3 



^9^ 



•# 



. >/> 

■?-i- . ■■ ■ 



I 

I 

I 

I 

I 

I 



[ 







Map, no. 559 

BDCmWlBO Troa IUBQA3ST* BOOB 



oo uHrtn , the oomuniqns pointed an* Ihtl ten Postom industrial 
o o ntrlii , tr stabilising Internal synllssl llsnslojnants, ■**“»--* asst 
te nir msponsmuty of smstlng • basis for study tilts hmsn aoslsl 
stability— of ten ran asterlals osm tries. nwimnii prosperity of ten 
dnmloptng owsrtrlos tnU, riot no r m * tens fom ruble sffoote an 
ejuliool demlopoento la ten industrial nosnlriss. • Tbo ooaomlquo 

teat tea parpnnn of Mori's trip ^^rr 4 ']* naabinsn tent Ossmss 
te nds interoste site tbo Intsrsots of ten Isrtstlo oo u n tr lns st 

nssnooin and oooial security tgr rtsmlopnanl of tenir dwtontis cognomen 
sad Kpsuirt of International tends rolntiona. 

b vino of Bt iw sl oonplslnts fran tent Ossnaa industry about may 
ohssp iapnrte Into ten Tndssnl Bspoblio (Ho ooastrioe* o.p Japan, site 
nactru mly to o wage lamia (no-oollud "oooial tsplnf), SURTIUBBi 
Eicma carsa and Otenr papers believed teat this suhjoot sill also bn 
diasnoood during Erhard's trip* 

1 SPA roport fmn Ba^cok* carried by STPINABTSl DACHElCSm and 
nteor papnro# pointod oat teat test flooran baolnoomen also «npaat Molt 
to negotiate an teo alininatisn of diaorlninatisno against Cosmo y shite 
still aaiot in aaqy Aaiatio oouatrios on teo basis of old nipromonts 
doling book to tbo oolendal period* or oa teo boeia of *—'*'«>» ■osnltlns 
(Ha World war XX* 



feinting out anpeotutlans of oonatrioo In Asia tor toot Oonasn 
orndlto ol tHSbnioal aaoiotanoe* teo roport ^t**"** 1 ""** teat team 
•oantrloo greatly omvoetlaato teo aotual oop obl l l tloc of tee Fsdoanl 
tepabllo. rite regard to tee s&ahoo of Aoiotlo ooaatrftoo for Vent 
Ossnaa pn r o b a cs oacoitacnto far osonotlal d onset 1c pxodnoto* teo roport 
stssoosd tee difficulties moulting fmn tea liberalisation of Pont 
jo ins inperto. " P os t Onsunn l aport o m* sad not the Todasnl Bosaondan 
Klalstry, daeldn on the nature* tine* and u n u mo of "rr'r of InporW* 
teo report said* Si nluv of tbo foot test tbo fodsral Baptelle is 
inpsrtlag joodo froa Aslatio os antr iso prlnarily through transit train 
via So Hand* England* and asitoarlond* tea r opor t s sg a ootod that tbo 
Federal uoanoodeo Uioistry should ooaaddsr soya and noono to pronoto 
diroot Cosoon iaports (Ho Saute Asia* 



Jtt B gflniM rrwrtrt— 



PradnMit pnN ogft ro ct too Qtrmx to a pro mm eonforenoo in ftff* 
an Soptodbor 26 oltb Fodaral Eoonooloo mnlotor Qcfcard, olio about 

bio fortboaaft&c trip to ooun trios in Boot and South* But io&a and tbo 
Fod oral Oo r o ouD o nf o and hlo personal rUmrn on ooonaaio aoolotonoo to 
tbo dofolopinc oountrloo* no ropootod on thin that bio trip 

to pad to nw» only infomation porpoooo nd that It not 

bo interprotod ao a oountar*offonoo diruotod apdatt tbo Soviot BLoo* 

Bo aloo uapbaoiood that tho Podoral Bopubllo dot » not pursue oqgr poUU* 
Ml intentlono In grunt ln<j ooonqplo aoolotonoo to iho doroloplng 
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felWWi bO SOiA, the Mi l om tolwil Ito l i bl l rt o 
1 — Id go— will tat (Estate Hit ta amt of DM 1 billion) 
Iwtpri to Innw *Mt t m tai i tow ipliwt to* polltt— 1 ftok 
(o.g* — Uoooli— tlen, o— nubility —* to— ta vita) Imelnt la 
u—toBto in *— *|" , —*«liUy tbo 4— loylag aoonttaaa. fbls fan 4* 
talta ni|M bo fto—ta mitoq bo BtaoaA, fa— — pop— ito of n> 
1— anft tat* — i— A la tbs Pomon ospltol —skat, taonld bo stela* 
itattoi br bbo Homos toon— o «— o y > — ologono to tbo H 9.5 bu- 
ll— po— sat tat (oteinlntaatoA alas by Booms o) for oapost erodlt 
—os—' toon* mooring —posts of poote sad os—ioos* Bo not— test tbs 
iaploa— tati— of this —asn— so— is— loglnlotlso notion. 



fond fos tbs pslltloal risks la— lota la fosoi— Inooato— to a 
site — oo* tetovost by tbs tea— a psoas, jtealag by tbo hotel li 
—si —posts — date's pro— oonfos— oo. (towtiat to tbo i 
tboro tad bo— —gin— — tbo past of toot P o rti o n basin saa f— 
— osontni for so— tins.) BIS VBf hollo— A that tbs Pate— J 
tbsnssi 1— a ooolA bo— to bo— 29 pssos nt of tbo polltlonl vital 

HiaansBUft platete tank Mon— ly fbs —sing tbo ro—la 

ero&lt 



Mnsonaly fbs —sing tbo —9 
(tbo Uttar offset also Ate 



1 to 1— 1 20 to 90 
ASA o— Alts only fbi 



i of tbo pslltloal 
<0 to 60 pssosnt 



AoooaAIag — BIB nut, —11 infhi— s —sal— 
b ola g osaoicissoA to gs— t to* pri rll o— ■ f— Post 
tbo As— loping 00 — trim • 



tbo* It in ala 
lai ostaonto In 



jtr 9 spiudlcf of tho joAoml Ft&ofloo ItlA&fltay mslioMd ia hit 
— tea ls ( PER TOO wn». An—— 22) tbo pSQfrtWIIty of o atohlltata g 0 

taste Aron* tbo ooto bUta — I of ssb a lte aAght'ta^aa— — —y, bo 
sold, — am t tbs A— nnAo ta assi st— — late by oostala 0X26 00 — tte 
for teats— tnrkoy, Ovo o oo, IvolanA, oad Tool —A. 

SplnAlsr as soil as VOdosal Bosk VaosiAont Bloaalag (la a opoota t 
taotfurt on ta* 21) — n a ll o roA tbo I —nan — of fosoi— loan* la tte 
1'aAorol Bspoblio anstbs.- aoans of granting osaista— » tbo FOAosol 
Beta's onooooofbl offorto to rsAn os to— yjrmm Into— sot— to tbo 
lntoonatlonol lsool ooro ganoiolly latsvprotta oo o Poo— osnttaboU— 
to saosoiwilng intosantlonal Illiquidity. 
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developing oouatrioo Mid bo. in the Ion# nn t tho ueet reasonable and 
Boot effective oethod of Ma&fltflBOOe Tho TIm and UlddXo asst leeooio- 
tion" at tto aoetlng la Frankfurt la the alddlo of Bopt saber abroad ttet 
tho proeotion of exports fra the developing oooatrloo night oloo involve 
oypotiooo to Vootoom taxpayers la tho Initial period. BIS VSlff reported. 

Virtually all preoa leporto enphoeiood that tho Western oountrlee 
soot great assistance to the developing oouatrioo without lapoo tog a ny 
polltloal conditions. Therefore* mgr papere (laoledlag STU.’TOAErea 
zurao. me vmr. xnBusraxsnsiER, end feuzcfubteb allbbsibe zsxtdm) 
volooaod the suggestions for a Boor and Middle Boot led stance Frogrwn 
node by PrealAent Sloeahover at the QtT ooo op bl y in tho eoo on d half of 
August. Pointing out that El ora how nr suggested o o aeure o of aoolstaaoe 
oa a purely noa-polltio&l baeie, laoledlag tho ootabllohmnt of o Bear 
Seat developaent food la cooperation with Arab national a. injUafEEXanffiUSB* 
BZS VSXf 9 nAITDEL3BIJLTT f and BTVTTQAXT'JL ZBITWQ ooaoumd that thooo 
proposals refloat a new ten la 0.;:. foreign polity. 

2h view of ourrent die uoolooo la tho United atatoo oa tho ostab- 
lUtnmt ofoew laotltutloao for aoalotonoo to tho developing ooxntrlee. 
DEB VOLI3V7XRT etreoood the danger of decentralisation. which night mrloo 
if a Deor-Bast Pend, a Fund for Batin Aaorloa. and an international 
Developaent loan Aoooolatlon were to be added to existing organisations, 
eeoh oa tho International Bank fhr Rooonatreotlon and Developaent (IBRD) 
and the International Finance Corporation (XFC). 

ttaiaai iBsaaSeesb af ±Ka i&oi aato lasaia asima 

XttKStt 



fra the boginning of Juno up to now. fleet Genann papere have not 
ooo es d to oarry otatonento of pzoalnont personalities oa well ao sdi- 
torlala repeating oonetantly that tho foreign oarohmge recorvee of the 
Federal Bonk, being short-tern funds, oeaaet be uaed for loog»tera 
capital export o to tho developing countries. Federal Bank President 
B1 seeing (whose opoeoh In Frankfurt on June 21 woo no at frequently cited 
in this oosmootlon). Federal Eooneoloe Hlnleter Erhard (In oa Interview 
la JUly). Dr. Spindler of tho Finance Ministry (DER VOLXS0IHT of ingaet 
22). and preeo oooaento aloo etreoood tho inflationary effect e oa the 
Meat Oosoan c urre n c y oe n result of oueh a neoouro* If the Federal 
Beak were to oako available foreign exchange for loano to developing 
oouatrioo. Erhard argued* thooo oaounto would proouaahly bo rooonverted 
to a largo extent Into SB. thn a Inflating purchasing pow e r In the Federal 
Bepubllo. It would be "unpardonable” to jeopardise float Oerasn aoaetory 
stability in this onnnor. he sold. 

D l e e oln g and Spindler both opphasdood that capital exports aaot bo 
flneaood exclusively f*on oaved capital. In theory* there lo no objec- 
tion to "colling", against psynont in SB* foreign exchange r eeervee of 
the Federal Bank up to an aoount of about SB 0 billion to on Institution 
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than far ftaaaatag 



It a aa alaa gma rlly aa phnolaod that the federal MU (tonlgi 
latamtle^ ^orgaSsatloa^laoM gy, ^a^that*lT B ***"*° k 



la the oouraa o f June and July, than m a vaqr Unlf prune 
raaoUoa to foreign, especially British, argiigB far West Oaaaaa capital 

an grounds that the 1 attar bad owMtaO«d^*»lto«m«to^^U«BMtto*. 
virtually all papers endorsed yadaral Saak Frart1art/55aatog»a rtitom> 
ta Frankfurt (Jtea 21) that a w ad lt a r oowtry aaat not ha bald roapanaibl 
far tbo offsets of Inflationary policy oondnetad Iqr dabtor oouatrlsn* 
(tan aara a nh»h a adlln aa aaob aa "British Conoaptlane In BuosomdsP 
(K0SUZ9CQB BUQD3CB1U, poo-gammaat). BEDTSCBE ZKXTflBO, to laataoea, 
aaooaatad that tba British, ritb tbatr aaparlenao la tba ant 

■oaatary fields, should ba unde m anding of tba Fadaaal Xspuhllo, 12 it 
daaa not rant Inflation, if It dafanda tba OU and if It daaa not rant 
ta Jeopardise, for too sake af toglspd, dana otl e omtaqr stability, 
rblah ana reg ain e d by an aany aaerlf&aaa and sufferings". 



Only fOmar Hoio ha h an k fraaldaat HJalmar Sehasbt adweeeted tba 
financin g of Oemaa invaataants abroad with tba fadaaal Beak's totlgt 
ttohmfli lowwiut thagA ttiovA t&umdlaiy of a iutltato 

analogona to the prsoar Sold Piaoou nt am* Ba —plained bla vises la 
aa artlola puh lim d by MB VBU (tons 19), rblah did not aaat with a 
faworobla raootlon. 



laoog tho subjects ta be illsniissal at least la anafflalal talko. i 
at tho forthooniag bonk aaotlaga la Bor ^* 1M i XBS03SRZEnBZSB and other 
papers n sp t lened 0,S« Ssnator Bonronay'a flan p ro r i ding that the hat> 
oarrmoy ooantrles, lneladlng the rsdaoal hepuhllo, mold aatand "aoft- 
aarrrnoy loan s at wary lor in ter ne t rates at far perlodoof 20 ta 40 
TOM lo tho doroloDlxuc oo M tri— thfonA Intanill nnr of « *Mob 
national Oewslepnaat loan Association" with a food af about $1 
at Its disposal. Tray ooah orltlo!— af this proposal has bean wo lord 
In reosnt wraths, ISB93TBXBBB1EB said, ba* a final J-Ijrml mnt ba 
nado aa long aa there la as alarlty shoot all dotal! a of tbo plan. It 
■oat also be taken Into aeaao a t that the plan pnraaao palltloal rathar 



DXB VBflP And othiv mdw b btllirod tbit tha ftdanl OrancxiMit 
apparently feels "little empathy* for tbo Monr—g flat. Judging by tbs 
fast tba* Brfaord did not aaatlan It la bla press oonfarma on Saptonbar 
2d, ( Pr oa s reporto on tho visit of USD fraaldont Bagm <Baeh In Boon 

anous8irxEB 
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la Maa had also otreeaed 11 m roluatoa* attitude of the Mad Qonm. 
seat *to»o-vla this Aon.) 

WORUABfBt HACHBICHrKB and other papore of Septanhar 19 oarrled a 
itaNMBt bp M ad Bank hatUart Massing tint tho ontatd flaonatai 
aetboda of XBS9 aro preferable to tho *oofl* financing oothodo of tho 
p aa p oaad IMamnUannl Devolopoant loon Asportation. Bo podnlod ool 
that oaoh "oocd-elfta" olao intolvo laftotlflaarp dangers for tho dcrslop* 
lag oouatrles. (to cording to tha papers, Mooning hod objected to tho 
Me nr onop Plan on «*"<*— mania la hla epeoob la ynakfttrt oa Ana ft.) 

BleeoAng, Or. Splndlar of tho Pedaral Manna Olaftatay (OSB VOLOKB9 ad 
Aaguot 22), oo voll oo orrsnl p r** a oonoanto ooanldaaad 11 tleo daa#an> 
ou that tho aqr "ooft" credit l«*uo of tho propoaod loan loBooInllon 
at£it spoil tho International eredll ollanlo. Bmonr, aoal anatn 
ton of tho pica foorod that tho foods ol«b« soon be tdiaaM and has* 
to bo refilled bp the erodito* ootntrloo, boooaoe tho ropayoonte la aofl 
ooRonoleo were Ilk alp to be gradually devaluated bp tho perawtant Infle* 
lion In tho developing oountrloe. 

Bom popero remitted that tho tteranap Flan apparently affars an 
opportunity for tho united stales to nafce use of lto printing ooft* 
currency ooooonta In forol^pi oowtrles, pointing oat that tha United 
statoo roportodlp intando to oontrlbato ooft ourranop ololao eqp&walaal 
to about $300 nil lion to tho planned international loan find, fhoao 
aooouato, whlcli orlglnato prloorllp fron o.S. dollTerleo of agricultural 
wrpluo product o to tho dowoloplag ootatrloo, tho papers told, ora froooa 
In ooot onoo o . Tho oat tor la different for the Federal Bepahile, the 
pepero concluded, «hloh would hm to oontrlbato nee DU tads* 

Hi 1 SUSai intaroot In Dovaloniiur Coaitrloo no Export flat lit 

QAITCELSBL/VST itrtttood tho vtvy groat Wool Oeracm la lt r —l la tte 
developing oountrloo ao futuro oarfceto in Tim of tho foot that Woot 
Oerotm oxporto to U a ropoon oountrieo hare roomtly etagaated or droll tel t 
and only thooo to omroeao oountrleo oontlaeed to laoroaoe* (Tho paper 
ootod that thio developoent lo not alearly violble at first eight, 
h e o o no e a any overooac ooantrlee on wttllae ttelr aooounts throat tte 
Bnropean Fapoonto Uhlan.) 

A report pabUshod by tho fireodnee Bank icmlod that tte year*to-yeer 
laoreooo of 2 pozooat la Toot Oonoa oporto in tho first o c ean matte of 
1930 moulted prlaarlly fro loo wed oKporto to deaelopftag oomtrlea 
oatolde Buropo* uhoroao Vest Oernaa export* to Buropcon oountrleo* on 
for oe KPU oomtrleo aro concerned* fall off by 1*4 percent prlaorily 
under tho lapaot of dooXlnln^; oocnonlo cotivity In Europ e a n Industrial 
oeuntrleoe Tte report ootod, for lnetanoe 9 a yoar»to»year deollne la 
Weet Ooxoan oxporto to tho Dethorlondo (12 peroont)* Seltserlcnd (6 per 
oeat), and Italy (7 percent), la contract to olanltonaoae yoarwto«paar \ 
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In ww m la fMt Co— opart* to daralopdac oouutrloa. ml 
(9 P—o— t). Copl— (40 tot (40 pa— t). tan (45 

■ad to* Onion of South Afrloa (51 p aw nt ). Canaaqa— tly» to 
•sport* to Europo— CPU ooontrl** la Woot Bwn total oaport 
d— 11**4 fro a 60 poo— at to ft poo— at* toil* to* dot of or 
dmlopin^ ooimtv&M inarm m d troa 21 pcrotnt to 23 ptvMBi* 






Aim hgvi boon a 1 am§ bdhmo n momb naai mdovOo Mutiny oOt 
o— tr&tatlOD* —do by too tada— 1 lapabllo olaoo 1952to to* aaalat— oo 
of do— laptop oow trl*a and to* dap—— at of tatooBatioa*! liquidity* 

(apoaxa canana), ait— —inly to* r— — u i — a— i— UaitovTSi 

Om total flpu—a aontloa— ra—d f— a to 7 Mill— to 2} Mill— (too 
Sr—A— o Bank —p art a rt— at • total — to IT Mill—)* to* tota l 

ltoaa (paw at*, loan*, on Alt poa — ntuao. oto* ) — add— topoto— — d 
to* aoapa af ltoa* tool— a— Halt— to aa—atoa— to lortl^pl^ 
a— trl— la too p— par —a— or —pa— to o a — r atooall— aaua fomdto 

papa— to (about to 1*5 Mill—) to I— aal . raatltutloop— Mata (about 
to 5 Mill— ) to ftorol— —old— to. Wo o t Ooaa— orodlta (nn to- 
ne 4 Mill—) to too BO* op— Ini flannel*! aaalataa— to M— and 
Or— t Britain* prl— to to v— taunt* la all farad— ooontrl*** 



Aaoaf more or 1 ms dixwt wrtrttytionf to tho §f ^ovolop* 

lac 00— triaa, DEUTSCHE ZETTOBO, StDBStBXBCBBXEB. TEUKTUEZSt UMBBUB 
zaruuo, SfURCABTEH ZEITWO, —d oto— pap— a a— tl— — too tollaulnat 
About to 6 Mill— erodlt puuiim la too ftmint af too to 9*5 Ml. 
11— H—u— 0— -at— f—d (ai ,%5 Mill— badac oo— Ittod alt g pi to- at 
pa— t)i about to 161 ■■«»«<. aeZaoatod tor bllatoral toataftaal .r***t - 
aa— fa— 1954 to 1950 aad aoatxlbutloaa* totollac about to 9 uHlIoa* 
to BB a aalo t— prop— — —11 — too tot —national Alania Oi — t 
C aaalaal— i too paynaut to ZBD af too toll Can— quota af to 277*2 
allli— parlor to — turltyt to 578.9 ail II— e— trlbutod to rrtwnd by 
orodlta of ZUP| too Oe— o— trlbatl— af to 15*5 Mill— to OC| la— a 
totollac about to 1.5 billion art — d od by too Moral B— k to XBto — d 



